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Draft
30 March 1970

A BILL

To amend the Central Intelligence Agency Retirement Act of
1964 for Certain Employees, as amended, aéld for other
purposes.

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
TITLE I‘ - RETIREMENT FINANCING

’ SEC.JllQl. Section 111 of the Central Intell‘igence Agency
Retirement Act of 1964 for ICer’cain Employees, as amended,
(78 Stat. 1043; 50 U, S.C. 403 note) is further amended--

(1) . by striking out "and'' at the end of paragraph (2);
(2) by striking out the period at the end of paragraph
(3) arndv inserting a .semiéolon in lieu thereof; and
(3) by adding the following new paragraphé (4) and
(5):
"(4) 'fund balance' means the sum of--
"(a) the investments of the fund calculated at par
value; and
"(b) the cash balance of t};e fund on the books of

the T reasury; and
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1(5) ‘unfunded liability' means the esfcimated excess
of the present value of all benefits pay%ble from the fund
to participants and former participants, subject to this
Act,. and to their survivors, over the sum of-;-

’ ""(a) the present value of deductions to be withheld
v from the future basic pay of participants currently.:
subject to this Act and of future Agency contributions

to be made in their behalf; plus

1"(b) the present value of Government payments to
the fund under section 261 of this Act; plus
l";(c) the fund balance as of the date the unfunded
liability ié determined.'.

SEC. 102. (a) Section 261 of the Central Intelligence Agency
Retirement Act (50 U.S,C. 403 note) is amended by inserting
N(a)" after "261.'" and by adding the following new paragraphs
(B) and (c):

"(b) Any statute or authority based on statute which
authorizes--

(1) new or liberalized benefits payable from the
fund, including annuity increases other than under

section 291 of this Act;
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"(2) extension of the coverage of’”th’is Act to |
new groups of employees; or
"(3) increases in pay on which benefits are
" computed;
K is deemed to authorize appropriations to the fund to finance
. the unfunded liability created by that statute or authority in 30
equal annual installments with interest computed at the rate used
in the then most recent valuation of the Central Intelligence Agency
Retirement and Disability System and with 'the first payment
thereof due as of the end of the fiscal year in which each
new or' iiberalized benefit, extension of coverage, or
increase in pay is effecfive.
"(c) At the end of each fiscal year, the Director shall
~ notify the Secretary of the Treasury of the amount equivalent
to (1) | interest on the unfunded liability computed for that
yéar at the interest rate used in the then most recent
. valuation of the System, and (2) that portion of diébursemen’c
for annuities for that year which the Director estimates is.
attributable to credit allowed for military service. Before

closing the accounts for each fiscal year, the Secretary shall
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credit to the fund, as a Government contribution, out of

any money in the Treasury of the United States not otherwise
‘appropriated, the following percentages of such amounts:

10 pércent for 1971; 20 percent for 1972; 30 percent for

1973; 40 percent for 1974; 50 percent for 1975; 60 percent
for 1976; 70 percent for 1977; 80 percent fc;r 1978; 90 percent
for 1979; and 100 percent for 1980 and for each fisca} year
thereafter. The Director shall report to the President and
‘to the Congress the sums credited to the fund underv this

paragraph.'.

(b) The provisions of paragraph (c) of section 261
shall bécome effective at the beginning of the fiscal year
which ends on June 30, 1971.

SEC., 103, Section 252 of the Central Intelligence Agency
Retirement Act (50 U,S. C, 403 note) is amended by deleting
paragraph (c)(1); revnumbfering paragraphs (c)(2) and (c)(3)
to read (c)(3) and (c)(4); and inserting the following néw
paragraphs (c)(l) and (c)(2):

"(c)(1) If an officer or employee under some 6thér

. :'_Government retxrement system becomes a paftxmpant in the '.
.?‘system by direct transfex, the Government's contmbutlons o
f(mcludmg interest accrlued thereon computed at the rate of

| 3_percent a year compounded annually) under such retirement
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:;system on behalf of the officer or eranQYee shall be trans~
ferred to the fund and such officer or enqoloyee's total
jcontributions and deposits (including tnterest accrued thereon)_:,':
.‘Vexcept v\olun'tary contributions, shall be tranéferred to his' o
: eredit in tne fund eftectivé as of the date such otficer or ;
‘fj.ernploy'ee become‘s a participant in the system., Eech such
:_of'ficer'or empl'oyee shall be deemed to consent to the trans-"

- fer of such funds and such transfer- shall be a complete

dlscharge and acqmttance of all claims and demands against
 the other Government retirement fund on account of service'
’;re»nde.red priox to becoming a participant in the system. = |
"(c) (2) If a participant in the system becomes an employee

.]under another Government retxrement system by dlrect transfer.'
'i‘to employment covered by such system, the Government' |

, contrlbptlons (including interest accrued thereon‘computed‘ at the
rate of 3 percent a yeaz: compounded ann\ially) to the fund on his:
.behalf may be transferred to the fund of the other system and |
vhls total contrlbutmns and deposits, 1nclud1ng mterest a.ccrued

.thereon. except voluntary contrzbutzons, shall be transferred‘

-to his cxodit in the fund of such othox wotizemont systom offective
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as of tﬂe date he becomes eligible to pé,rticipate in such other
retiremgnt system. Kach such officer or employee shall be
deemed to consent to the transfer of such funés and such

- transfer shall be a complete discharge and acquittance of
all claims and demands against the fund on account of. service
rendered prior to his becoming eligible for participa‘cion in

such other system,

- TITLE II - RETIREMENT AMENDMENTS

SEC 201. The Central Intelligence Agency Retirement
Act of 1964 for Certain Employees, as amended, (78 Stat.
1043; 50 U.S.C. 403 note) is further amended by striking
subsection 204 (b)(3). and inserting the following in lieu
thereof:

""(3) 'Child', for the purposes of sections 221 and 232
'of this Act, means an unmarriéd child, including (i) an
adopted child, and (ii) a stepchild or recognized natural

child who lived with the participant in a regular parent-child
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‘child', for purposes of section 241, sha_ll"include an adopted

child and a natural child, but shall not include a stepchild. .

': SEC. 2. becuon 221( ) of me Oentml Intel]wence
f\noncy Rotiremient Aa (.)O U.S O 4:03 note) s amended
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SEC. 203, Section 221 of the Central Intelligence Agency .

;‘f{'etiremem Act (50 U.S. C. 403 note.) is amended by deleting

the last two sentences of parawraph ( ), and é.dding the -

v

I‘:followmg new paragraphs (i), (J) and )
"(i) Except as otherwise provxded ‘che ;mnuuy of a
,-  participant shall commence on the day aftex separatign
from the service, or on the day after salary ceases and the
participant megts the service and the age or di;sability o
: requirements for title thereto. The annuity of a ?ar’cicipant
‘ ‘under se:ction 234 shall .com@ence on ‘che'day.af‘cer the
, qqdurr_encé of the event on which payment thereof is‘based.'
.An annuit? otherwise payable from the fund allowed on‘ or
af,ter_‘dat'e”’of enactment of this provision shall commence on
“the day after the occu,rrenc'e of the event on whichlpayment '
| tl;xleréof:-is,based. |
N | l“(j) An annuity payable from the fund on or aﬁter date
of) enactment of this p;rovisioxi shall terminate " (1) in the
case of a retired participant, on the day death or‘any other
terrmnatmu event occurs, or (2) in the case of a survwor,

on the last day of the month before dea.’ch ox any other

termina,tmg evont occurs.
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(k) The annuity computed under this section is‘ .‘reduced_

‘by lQ percent of # special contribution described by section
: 252(b’) remaining unpaid for civilian service for which
| retiremént deductions hav-e not been made, uhless the

_ :participant elects to eliminate the' sexrvice involved for the

it
. .
oo,

purpose of annuity cornputatlon ",

SEC. 204, Section 236 of the Central Intelligence Agency

'

| Retirement Act (50 U,S.C, 403 note) ils amended by placing a
peﬂod after "June 30, 1969" and deléting the remainder of the
‘ ‘par'agra}p:h.
SEC. 205, Section 252 of the Central Intell';gen:ce Agency
Retirement Act (50 U, S, C., 403 note) is amendc‘ed by adding
the following new paragraph (g):
''(g) For the purpose of survivor annuity, special
. contributions authorized by paragraph (b) of
- this section may also be made by the survivor of a
participant, ', |
. SEC. 206. | Section .273 of the Central In‘celligenée Agency_:
. Retirement Act (50 U, S. C. 403 note) i_sva,mer‘xded by deleting |
fparagraph (a); i’gnumbering péragra;ph'(b) to read (c¢);

and ‘inserting‘the following new paragraphs ‘(a) and (b)‘: SRR
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'."(a) Notwithstanding any other provision of law, any
anﬁuita'nt who has retired under this Act and who‘ is ?eemployed '
in the Federal Governmeni servi.ce in any appointive position -
either or‘x a part-time or f\..lll-tix‘ner b;sis 'sh'a,ll"..be entitled to
‘receive the e;alary ofithe positién in which he is sexving plus
%,so much of h'is. annuity payable under this Act which when-
combined with such salary does not exceed during any calendar
'yea_r the basic sé.la.ry' ;such pfficer or employee was ‘en‘ci’cled ,. |
. to receive 61;1 the date of his retiirgment Or separationl from

ithe Age,n‘cy.'l Any such reemploye-d officer 6r employee vyho
:rece‘ive's' -.s:‘alary" during any calendar yeal in e#qess of; the ’_ |
: ma'ximumva.mount which he.may .be"enti‘tl'ed to receive u;qc_ler
:thi's parégraph'shall be entifled_ to"._sﬁch s.a_‘blé‘»ry in lieu of g
'{benéﬁts hereﬁnder. v_ - S | o o [ '

"(b)‘:.Whe.n ‘any such annuitant is reemployed, the

’_-lempl,oyer shall notify the Direct‘or:of‘ __Central'lntelligence, ib .
of s_uch' regmploym,ent and sha.li pr.p.v_ide-fa;l}./ per‘éin;eht infior‘;—.;- :

madtion relating thereto, ',
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